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SUBJECT: OWENS-ILLINOIS NATIONALIZATION 

1 . ALTHOUGH PRESIDENT PEREZ HAS ABRUPTLY AND PUBLICLY 
COMMITTED HIS GOVERNMENT TO NATIONALIZATION OF OWENS- 
ILLINOIS, WE ARE RELUCTANT TO CONCLUDE THAT THE GOV WILL 
NOT COME TO PERCEIVE THE DISADVANTAGES OF THIS COURSE TO 
VENEZUELA. WE WOULD APPRECIATE YOUR VIEWS AS TO THE 
ADVISABILITY AND TIMING OF POSSIBLY SEEING THE PRESIDENT 
AGAIN IN AN ATTEMPT TO DEVELOP A FORMULA FOR O-I THAT WOULD 
PERMIT THE COMPANY TO CONTINUE OPERATING IN VENEZUELA 
WHILE SATISFYING PEREZ' SELF-IMPOSED POLITICAL IMPERITIVES. 

2. SUCH A DEMARCHE MIGHT BE BASED ON TWO ELEMENTS: 
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OUR GOVERNMENTS ON THE ISSUE OF TERRORISM. IT WOULD BE 
POINTED OUT, HOWEVER, THAT A PRINCIPAL EFFECT OF NATION- 
ALIZING O-I WOULD BE TO ENCOURAGE FURTHER ACTS OF THE SAME 
KIND, SINCE THE KIDNAPPERS WOULD SURPASS THEIR FURTHEST 
OBIECTIVES WERE THEY TO SUCCEED IN FORCING A MAJOR COM- 
PANY OUT OF VENEZUELA AND IN CREATING A PROBLEM IN RELA- 
TIONS WITH THE U.S. 

3. OFFER USG COOPERATION IN SEEKING A SATISFACTORY ALTER- 
NATIVE TO FORCED NATIONALIZATION BY THE GOV, INCLUDING 
PERHAPS A WRITTEN APOLOGY TO PEREZ BY THE COMPANY. WE 
WOULD WELCOME SUGGESTIONS FROM HIM AS TO WHAT MIGHT MEET 
HIS NEEDS. 

3. WE RECOGNIZE THAT PEREZ MAY WELL INSIST ON SOME CHANGE 
IN O-I STATUS IN ANY EVENT, AND THAT DISPOSITION TO RELAX 
HIS INITIAL STAND WILL PROBABLY COME ONLY WITH TIME, IF 
IT COMES AT ALL. THEREFORE AN APPROACH OF THIS KIND MIGHT 
USEFULLY OCCUR IN THE CONTEXT OF O-I TALKS WITH THE GOV, 

AND PERHAPS BE TIMED TO COINCIDE WITH AN O-I PROPOSAL OF 
A MEANS TO RESOLVE THE SITUATION. KISSINGER 
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